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COMMISSON SETSDIRECTION FOR RTO DEVELOPMENT;
REGIONAL AFFAIRSTEAM TO BOLSTER FERC/STATE PARTNERSHIPS

The Federd Energy Regulatory Commission today provided additiond guidance for the dectric
power indudtry and more detalled information to the public asit discussad its gods for the next phesein
implementation of regiond tranamisson organizations (RTOs). Much of today's discussonisan
outgrowth from the Commisson's week-long series of taks on key RTO issues hed in mid-October.

In a separate action, the Commission discussad development of regiond pandsto cregte a
more sysematic foundation for working with the dates. A new divison within an exiging FERC office
would be crested to coordinate outreach efforts with the Sates and act as a dearinghouse for
information and inquiries from states within each region. One of the more immediate issues on which the
Commisson will usethisregiond dfarsteam isto coordinate activities with the Satesin deveopment
and ongoing overdght of RTOs.

The October discussons, on abroad range of ariticdl RTO dements, heped to focus
Commisson adtivities and set dear godsfor RTO devd opment.

The Commisson sad today thet it will move forward on two pardld tracks  Thefird track
will beto findize isues of geographic scope and governance of RTOs Thesewill be addressad in
pending RTO dodkets fallowing conultation with Sate commissons
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The sacond track for resolving RTO issues will be in the RM01-12-00 docket addressing
tranamisson taiff and market desgn ruemeking for public utilities, induding RTOs Thiswill hdp
address business and process issues needed for organizations to accomplish the functions of Order No.
2000.

These efortswill move the nation toward a seamless nationd power nework. RTOs
coordinate movement of dectric power on an interdae highway of transmission linesensuring more
rdiable and efficient dectric power markets

In order to fadilitate movement dong these two tracks, the Commisson has st saverd gods
Thexindude

fulfillment of RTO fundtions

Sate participation; other outreech;
cos/bendfit gudies;

sandardization of market rules; and
timding'datus

Today's discusson of aregiond affairs teeam follows a proposa from at the October 24
Commisson meeting to explore ways to enhance FERC/date partnerships. The Commission directed
gaff to consder the best way to establish regiond pandswith the gods of strengthening rdationships
withthe dates The Commission encouraged devd opment of these pands nating that the pandswill
not only regp the benefits of Sates contributions, but aso reduce cogs for Sates engaged in FERC
isues and improve efidency and problem solving.
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